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Average Realizations for Kraft paper by almost 16.50% in last six months,which  

declinedin line with the fall in Raw Material waste paper in global market. 

 

Capacity Utilisation: The Company operated at 103420 MT in 9 months of FY20 

comparative production in previous year 9 months were at 90830 MT, being 59.23% 

capacity utilisation in the 9M of FY20 of its installed capacity of kraft paper of 174,600 

MT per annum.And Growth in volume by 13.86%. And Company expects to remain 

overall utilization at 85% for FY 1920. 

Exports: Demand from overseas is strong, especially for the new paper products being 

developed to cater to the export market. In 3rd quarter exports (including merchant 

export) accounted for 25.52% of total sales volume of Q3 and In the 9M FY20, exports 

(including merchant export) accounted for 16.24% of total sales volume near to our 

target of 20%. Demand from the export market remains strong and should see an 

increase in contribution to total revenues going forward.   

EBIDTA: The EBIDTA for the 9M FY20 at Rs.25.42crores was down by38.19% YoY.The 

reduction in average realisations in Kraft paper led to an impact on margins, given 

thelong inventory cycle of imported raw material which has been booked at at high 

prices and also no reduction in cost of power & fuel. But we would also like to inform 

that from mid of Dec-2019 price has started improving.  

Key Financial Ratios for 9MFY20 & FY19 
Particulars 9M FY 2019-20 FY 2018-19 

EBITDA Margin %  9.74% 14.69% 

Net Profit Margin % 2.28%  7.57% 

Interest Coverage Ratio x 2.83  4.56 

 
Both EBITDA and Net profit margin reduced due to impact ofcontinuous reduction in selling 
pricein global market and there is also reduction in waste paper price but entire impact of 
reduction in raw material not reflected in same quarter due to long inventory cycle and also 
another major cost of power and fuel has also no reduction compare to selling price and the 
same has resulted in reduction of interest coverage ratio with compare to FY 1819. 

Management Comments   
Commenting on the results Mr.Kirit Patel, Chairman and Managing Director said “We 

are happy to share with you that our company recently entered into a strategic 

partnership with Shandong Zhongui Supply Chain Management Co, China. This 

agreement is for a period of three years during which ABC Paper will transfer 



Technology and technical knowledge. We are confident of gaining immensely from this 

tie-up both in terms of Improving plant operating efficiency &increasing our exports to 

China.  

 

We have over the last two years been increasing our manufacturing capacity, currently 

standing at 174600 mtpa through expansion and also acquisitions. The demand for 

Kraft paper both in India and export market is strong, with global move to reduce the 

use of plastics. We remain confident of the prospects for strong growth and improved 

profitability in the period ahead because in last two quarters our margin has been 

reduced due to continuous reduction in selling price by almost 16.50% compare to 1st 

Quarter of FY20 and which is due to global impact and also longinventory cycle in our 

case and so it is for short term and from mid of December price has improved. 

 

I thank the entire team of for their constant efforts. I would also like to thank all our 

stakeholders and our valued shareholders, who have reposed faith in our Company and 

supported us in our growth journey.” 

 

For more details please visit: www.astronpaper.com 

For any Investor Relations query please contact: 

Uttam Patel, Company Secretary, Email Contact:cs@astronpaper.com 

Shahina Mukadam, Investor Relations, Email Contact:shahina@valuewiseir.com 

 

 

Disclaimer : Certain statements in this document may be forward-looking, these are subject to certain risks and 

uncertainties like regulatory changes, local political or economic developments, and many other factors that could cause 

our actual results to differ materially from those contemplated by the relevant forward-looking statements. Further, 

past performance is not necessarily indicative of future results. Given these risks, uncertainties and other risk factors, 

viewers are cautioned not to place undue reliance on these forward-looking statements. Astron Paper & Board Mill 

Limited will not be in any way responsible for any action taken based on such statements and undertakes no obligation 

to publicly update these forward-looking statements to reflect subsequent events.   


